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BRAZILIAN EPZ — CHALLENGES & BUSINESS OPPORTUNITIES
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BRAZILIAN EPZ - CONCEPT & INCENTIVES

Concept

EPZ: industrial areas intended for exports (Export Revenue >
80%) under customs control (Primary Zones).
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Administrative

Benefits

/Purchases of goods and services in the\
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Q II (Import Tax)

O AFRMM (Additional Freight Charge for the
Renovation of the Merchant Navy)

a IPI

Long-Term

Revenue). j

O COFINS - Import

G PIS/PASEP - Import j

capital goods) and export operations.
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BRAZILIAN EPZ - LIMITS & REQUIREMENTS

ATTENTION

ATTENTION

ATTENTION

(. )

The continuation of company in an EPZ depends on the minimum export
of 80% of its total gross sales revenue.

Note: Products sold to the domestic market will be subject to the payment of all taxes and

contributions normally granted by the EPZ regime. )

ﬁhe tax suspension provided for the EPZ Regime applies only to th)
acquisition of capital goods, raw materials, intermediate products, and
packaging materials.

Examples:

Capital Goods Raw Materials Intermediate Packing Materials
Products
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The companies authorized to operate in EPZs are subjected to the same
legal and regulatory provisions applicable to all national companies.
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BRAZILIAN EPZ- FOCUS & POTENTIAL

m Adding value to the exportable production.

Agribussiness BRAZIL - WORLD RANKING 2015
Potential 7 - N 7 - ™~ g ™ 4 ™
Main Products Productions Export Number of
Destinations
\_ Y. \ y \_ y \ y
Raw Sugar 19 ' 10 ] ' 80
Coffe Grains 10 , 10 ‘ , 90
Orange Juice ie , 10 ] , 76
Soybeans 2° , 10 ] , 41
Beef! 20 ' 30 || 87
Chicken Meat? 3 , 10 ] , 135
Maize 30 , 20 ] , 73
Soybean Meal 4° ' 20 ] ' 67
Crude Soybean Oil 40 ' 20 ] ' 23
Pork? 40 ’ 40 | 62
Cotton 50 ' 30 ] ' 37

Source: Ministry of Agriculture , Livestock and Food Supply (MAPA).

Notes:
1 - In Natura.
2 - Cotton, not carded nor combed.




BRAZILIAN EPZ- FOCUS & POTENTIAL
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CONTRIBUTION OF BRAZILIAN EPZ

FOCUS = Adding value to primary goods exports.

PRICE DIFFERENTIAL IN BRAZILIAN EXPORTS
Study on Selected Supply Chains - 2015

Supply Chains Description Total of Part. % on Average Price Potencial
Brazilian Exp.  Total Brazilian (USS$/Ton) Added Value
(US$ Millons) Exportations in Exports
TOTAL 191.134 100,00% - -
Soya Soya beans 20.984 10,98% 386,27 -
Crude soyabean oil 1.055 0,55% 679,19 75,83%
Refined soybean oil 99 0,05% 850,73 120,24%
Soy proteins, peptones and their derivatives 23 0,01% 4.563,09 1081,32%
Maize Grain maize 4.938 2,58% 170,83 -
Crude maize oil 16 0,01% 800,17 368,40%
Refined maize oil, in containers holding 5 litres or less 1 0,00% 1.299,03 660,42%
Coffe Raw coffe beans 5.555 2,91% 2.770,72 -
Roasted coffee, decaffeinated or not 10 0,01% 6.001,96 116,62%
Soluble coffe 556 0,29% 7.123,08 157,08%
Cotton Raw cotton 1.290 0,68% 1546,77 -
Cotton yarns 8 0,00% 4941,47 219,47%
Cotton fabrics 151 0,08% 6710,31 333,83%

Source: SECEX/MDIC.



Brazilian EPZ — The Most Developed Projects
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THE MOST ADVANCED BRAZILIAN EPZ IN DEVELOPMENT

S
NG

LA ACRE EPZ
(SENADOR GUIOMARD CITY/ACRE STATE)
m Size (ha*): 130.17 m Industrial Projects Approved:
m Potentialities: m Amazon Polimeros: plastics
m Amazon biodiversity m Anawa: soybean oil and sugar

Wood processing m Acreprarquet: wood furniture;
Brazilian nuts m Superfuits: acai berry (fruit flakes/
Rubber (latex) freeze-dried powder)

Fruits
Fish farming
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* 1 “hectare” (ha)= 2.4710439 American acres



THE MOST ADVANCED BRAZILIAN EPZ IN DEVELOPMENT
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THE MOST ADVANCED BRAZILIAN EPZ IN DEVELOPMENT

ol PARNAIBA EPZ
(PARNALBA CITY/PIAUE STATE)
m Size: 348.80 ha m Industrial Projects Approved :
m Potentialities: o DK Frutas: food processing
m Grains (soyabean) o KTAFarma: salts of pilocarpine
m Food processing (fruits, honey) o Agrocera: wax (carnauba)
m Pharmachemicals o Ecopellets: pellets (carnauba)
m Waxes and fibers
m Fish
/Grains & Food Processirh ﬂew Agricultural Frontich ﬁlegional companies with\
(Fruits) regional export

MATOPIBA operations.




THE MOST ADVANCED BRAZILIAN EPZ IN DEVELOPMENT
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THE MOST ADVANCED BRAZILIAN EPZ IN DEVELOPMENT
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IPE@EMI EPZ

> (SAO GONCALO E CITY/CEARA STATE)

m Size (hd): 4,271.41
m Potentialities:
m Steel mill
Leather & footwear
Textiles
Ceramics
Granite

ﬂecem Port Infrastructuh

* 1 “hectare”

m Industrial Projects Approved:

m Companhia Siderdargica do Pecém
— CSP: steel plates

m Vale Pecém: ores

m White Martins Pecém:

gases

industrial

m Phoenix do Pecém: waste

Food processing (fruits and fish)

multinational Companieh
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(ha)= 2.4710439 American acres

ﬂilobal Production Chainh




THE MOST ADVANCED BRAZILIAN EPZ IN DEVELOPMENT
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THE MOST ADVANCED BRAZILIAN EPZS IN DEVELOPMENT

ZPE PECEM
((SA@ GONGALO E CITY/CEARA STATE)

Pecém Steel Company(CSP)

Investment: US$ 5,4 billion

Annual Production (1st phase): 3 million tons of steel plate

Direct employees (1st phase of plant operations): 2.800

Joint venture: Vale (50%), Dongkuk (30%) e Posco (20%)

Impacts on regional development (potential increase)
m GDP of the state of Ceara: 12%
m Ceara’s industrial GDP: 48%




THE MOST ADVANCED BRAZILIAN EPZS IN DEVELOPMENT

ZPE PECEM
((SA@ GONGALO E CITY/CEARA STATE)

m Awarded by fDi Magazine (Financial Times): Global Free
Zones of the Year 2016.

> Categories:

s Winner
m Large tenants - Latin America and Caribbean

m Bespoke awards:
m Supporting education and training =
m Infrastructure upgrades Global e

s Expansions Free Zones
of the Year 2016




SE/CZPE - Contact Informations

National Council of the Exporting Processing Zones — CZPE
Executive Secretariat — SE

m Adress:
Esplanada dos Ministérios, Bloco "J%, Sala 100-A
CEP: 70053-900, Brasilia-DF - Brasil

m Telephone: (+55 61) 2027-8379
m E-mail: seczpe@mdic.gov.br

m Homepage: http://www.mdic.gov.br/czpe




