% Secretaria de Energia, Recursos Hidricos e Saneamento |

SAG PAULO

Infra-Estrutura do Estado de
Sao Paulo para Atividades de
Exploracao e Producao de
Petrdleo e Gas Natural

Antonio Carlos Rizeque Malufe
Secretario Adjunto

Seminario Juridico-Fiscal da Sexta Rodada de Licitagoes




m;%s Brazil - Sao Paulo -

Séo Paulo City

Population 165 265
GDP 600 203 7,500
Area 8.6 0:25 9.4

Population > Million GDP >> US$ Billion Area >> km? millions

BN
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§ Sao) Paulo Highlights

Pop: 38 Million (22% of Brazil)

GDP (US$ - 2000): SP 203,0 Bi
(33.7% of Brazil)

SP GDP: Agribusiness 4,1%,
Industry 42,7%, Service 53,2%

Main Cities (Pop): SP 10,5 M,
Guarulhos 1,12 M, Campinas 0,98M

Tel/100 hab: SP 38,0 (Brazil 28,6)
Vehicle/1000 hab: SP 365

(Brazil 198)

Direct Invest: US$ 80 Bi (99-2002)

Efficiency (World reference):
Orange juice 50%, Commercial
Aircraft (30-60 passengers) 45%

BN
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R Sao Paulo

World Competitiveness 2003

Population Greater than 20 million

22 in Economic Performance

13th in Infrastructure

13th in Government Efficiency
8th in Business Efficiency

Overall Scoreboard
13th in the World 2003

Source: IMD - The International Management Development Institute ( may, 14 2003)
BN
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SAG PAULO

BN

THE WORLD COMPETITIVENESS SCOREB! 3

g 2 & s . L)
[100.000 M UsAT]
(86547 (3) Australia 2 |
[(84.123 (2) Canada 3|
(37 (6) Malaysia 4

69.768 (4) Germany 5
69283 (7) Taiwan 6 |
66489 (5) United Kingdom 7 |

66.407 (9) France 8
Cs7s8—  (8)Spain9]
(5846 (13) Thailand 10]

56.303 (11) Japan 11

50.813 (12) China Mailand 12

47.787 Sao Paulo 13

4%6.476 (10) Korea 15

15) Brazil 21
33.337 19) Mexico 24

14D WORLD COMPETITIVENESS YEARBOOK 2003



;@i Sao Paulo
Government Efficiency

Present Administration - Strategic Focus

1. Fiscal Management Priority

2. Enterprising Government for Growth
3. Joint Responsibility Government

4. Public Service Oriented Government

5. Public Security Responsibility



,.% Sao Paulo
L Innovation & Partnership

Development Oriented Government

Government
enterprising

Production | Educa
competitive Life quality



The City for Head Office in South America!

BankBoston
Berrini Region

Sao Paulo
Life

Business




—X% DIRECT BENEFITS

12 Concessions - Roads

Viangrtg

Tebe
L3 E

Triangulo do Sol L g

Intervias L

Centrovias L 8

L20
SPVias
Viaoeste

200 cities
20 millions inhabitants
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SASFAGLS ROADS CONCESSIONS

. 3,500 km (15% total lenght in SP)

. 12 Companies

. RS 6.7 billions investments in 20 years
. RS 4.2 billions already invested




~N ROAD RANKING

SAO PAULO

According to Confederacao Nacional dos Transportes,
analysing 109 interconnection. Ranking, 13 roads got
excellent concept, all of them in

Sao Paulo State (11 are state concessions, 2 are federal

Grade Classification

1 [93.Limeira SP - Séo José do Rio Preto SP SP310 98,32]  dtimo
2 [58.S30 Paulo SP - Uberaba MG BR-050,SP-330 96,94  6timo
3 |90. Engenheiro Miller SP -Jupia SP. SP-209,SP-300 96,5% Gtimo
4 |106. Sdo Paulo SP - Taubaté SP SPO70 96,45 6timo
5 |94, Baretos SP - Bueno de Andrade SP SP-326 95,87\ 6timo
6 |91. Sdo Paulo SP - Limeira SP SP-348 94.92‘ otimo
7 _[105. Campinas SP -Jacarei SP SP-065 94,25 Gtimo
8 [89. Sdo Paulo SP - Itai SP -Espirito Santo do Turvo SP-255, SP-280 94,06 Gtimo
9 |95. Araraquara SP - S3o Carlos SP -Franca SP -Itirapua SP|SP-255, SP-318,SP-334,SP-345 93,02 étimo
10 _|49. Rio de Janeiro RJ - Sdo Paulo SP BR-116 92,78|  dtimo
11 _|104. Séo Paulo SP - Séo vicente SP (Imigrantes-Anchieta) |SP-041, SP-150, SP-160 92,75 Gtimo
12 |92, Sdo Paulo SP - Cascata SP - Mococa SP SP-075, SP-340, SP-342, SP-344 | 91,96 6timo
13 |101. Bauru SP - Itirapina SP SP-225 90,49 Gtimo




SKSFAGLS TIETE - PARANA WATERWAY

(MERCOSUL & SOUTHWEST TRANSMETROPOLITAN CORRIDOR)

The Tiete-Parana waterway allows
the navigation along its 1,100 km
( rivers from Conchas (Tiete river -
L8 SP) and Sao Simao (Paranaiba
river-GO) to ltaipu, achieving
2,400km of navigable ways.

It already transports more than 1
million tons of seeds/year, within
~700km. Considering short
distances transportation for sand,
gravel and sugar cane, it sums up
to 2 million tons.




;\% Sao Paulo
SAO PAULO

Guarulhos Intercontinental Airport

New Investment on Expansivon - TPS3 and TPS4



:ﬂ_}% Sao Paulo Inland Port - Conception
SAO PAULO
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SAO PAULO

PORTUARY INFRASTRUCTURE IN SP

Santos Port:

. Total area of 7,765,100 m?

. Ships ~42 millions tons/year
. 12 km dock longside

Sao Sebastiao Port

. Ships ~400,000 tons/year

. Fuel transportation Terminal

. Near recently Natural Gas reserve at Santos Bay
(130 km)



Sao Sebastiao Port
Export Automobile Terminal




[V Sao Paulo Tech Parks

SAG PAULO

Business Opportunities

4 New Tech Parks (HTP) L

S&o Paulo, Campinas, = :w‘jf
S&o Carlos and Sao José = '
dos Campos Er
e B -
Areas of Knowledge f
Biotechnology, Agrosciences, g b
}
5SRg

Aerospace, Molecular and
Genetics Biology, Biochemistry
and Information Technology
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SAO PAULO

CIENCE & TECHNOLOGY I

#HIGHER EDUATION INSTITUTIONS

BRAZIL - 1,637
SAO PAULO STATE - 450

SP: Main teaching & researching place in Latin America

102 Technical Schools — 100,000 students/year

# Students Enrolled
Graduate — 75,000
Postgraduate — 41,000

USP — University of Sao Paulo
UNICAMP — University of Campinas
UNESP — Sao Paulo State University

More than 800 researches
IPT — Technological Researches Institute 71 labs

Graduation for more than

1,000 students

80 libraries with 6.6 milion items
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SAG PAULO

Sao Paulo Clean - Greenhouse Effect

1. Forests Riverfronts and Reservoirs: CESP + EMAE
+ SABESP

2. Urban Waste Treatment: 365 cities

3. Sugar Cane Mills: Cogeneration with bagace: 100
plants for cogeneration projects - 10 with (CO2)
environment certification

Investments Opportunities with Global Visibility

Opportunities for Carbon Credit Investors
US$ 500 million



Sao Paulo: The Efficiency for The People

Focus
global vision and
entrepreneurship

Marketing
networking with
global economies

"*Government & Business Partnership”

Vision
working toward the people

Opportunities
infrastruture projects
and competitive
business

Direction
promote the
sustainable
development

Strategy

to grow with efficiency




BN COMISSAO
s DE SERVICOS

PUBLICOS DE
I ENERGIA

REGULATORY AGENCY - STATE OF SAO PAULO



N CSPE AGENCY - SCOPE

A

SAS PAULG

ELECTRICITY AND NATURAL GAS DISTRIBUTION

QUALITY OF DISTRIBUTION SERVICE

RULES AND REGULATIONS (Natural Gas)

PRICES AND TARIFF STRUCTURE (Natural Gas)

CUSTOMER ISSUES

BN



= gl LDC’s - LOCAL DISTRIBUTION COMPANIES
.4 NATURAL GAS

BN

Concessao da distribuicao de gas canalizado no Estado de Sao Paulo

Gas natural

daBolivia o Minas Gerais

Mato Grosso

do Sul Rio de

Gasoduto Bolivia-Brasil

s Trecho Rio Grande (Bol) - Guararema
e Trecho Paulinea - Porto Alegre

=== (Gasoduto

Campos-Guararema
Santos
Anel Metropolitano

L4
-+ . Gés natural Oceano Atiantico
¢T3 Citygates Projetos Regido Sul



\—.\\k LOCAL DISTRIBUTION COMPANIES — SAO PAULO STATE

GENERAL INFORMATION

SAG PAULO
Gross Revenue: 1998 2003
COMGAS R$ 324 millions R$ 2.288 millions
GAS NATURAL 0 R$ 55 millions
GAS BRASILIANO 0 R$ 25 millions
Growing Market
COMGAS 1.200 million m3/year 3.350 million m3/ year
GAS NATURAL 0 89 million m3/ year
GAS BRASILIANO 0 47 million m¥/ year
Costumers:
COMGAS 295.000 403.000
GAS NATURAL 0 4.500
GAS BRASILIANO 0 ]
Investiment - 1998 to 2003:
COMGAS R$ 855 millions
GAS NATURAL R$ 108 millions
GAS BRASILIANO R$ 72 millions
Km added Distribution Pipelines - 1998 to 2003:
COMGAS 900 km
GAS NATURAL 390 km
GAS BRASILIANO 135 km NOV - 2003

BN




n 4 ICMS BENEFTS|

SAO PAULO

Benefits related to goods, included: machines,
equipment, tools and spare parts subject to REPETRO* -
Federal Decree 4543 Dec 26,2002

The terms and conditions are established in Sao Paulo
State Decree 48115-art 108 Sept 9,2003

. Benefits related to ICMS exempition

. Benefits related to use of ICMS credits

*REPETRO: Regime Aduaneiro Especial de Exportacéo e
de Importacao de Bens destinados as atividades de
Pesquisa e de Lavra das Jazidas de Petrdleo e Gas

BN
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SAG PAULG

SECRETARIA DE ENERGIA, RECURSOS
HIDRICOS E SANEAMENTO

Rua Bela Cintra, 847 100. andar - CEP 01415-903
http://www.energia.sp.gov.br

Fone: (Oxx11) 3214-1255 Fax (Oxx11) 3214-1468
Hea




